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Sustainable investing is becoming mainstream...

Between 2016 and 2020, global sustainable investing assets grew 55% to reach 35% of all AuM

Global growth of sustainable investing assets (bn USD)
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Sustainable Business

Global sustainable fund assets
hit record $3.9 trillion in Q3,
says Morningstar

Sustainable investing reaches record levels

By Jon Bragg — 1 minute read 10 February 2022

000

More than $44 billion is now invested in sustainable funds across Australasia.

Sustainable funds in Australia and New Zealand received record flows of $3.62 billion in the fourth quarter,
according to a new report from Morningstar.

Total assets invested in sustainable funds reached $44.27 hillion during the quarter, up 12 per cent compared to
the previous quarter and 40 per cent higher than a year earlier.

Morningstar said that sustainable fund assets across Australasia had more than doubled over the past two years.
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... Whereby ESG integration is the most used sustainable investing strategy
ESG integration accounts for 71% of all sustainable assets under management

Share of different sustainable investing strategies in total sustainable investing assets (2020)
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*Note that some assets may be covered by more than one type of sustainable investing strategy. Hence, the sum of percentages shown in the chart exceed 100%. For definitions of each of the sustainable investing strategies, refer to page 7 in the
Global Sustainable Investment Review 2020.
Source: Global Sustainable Investment Alliance, Global Sustainable Investment Review 2020

3

ROBeCO



How sustainable do you perceive these companies to be?
Measuring sustainability performance
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But do investors use the right metrics to assess which companies are most sustainable?

ESG ratings are under fire

ESG measures financial risk from ESG issues,
not companies’ contributions to a better
WWeldls

ESG ratings of different providers are not
correlated: what is being measured?

ESG ratings contain various biases, e.g., in

size, location, etc.

Hot Topics

Refinitiv's inclusion of tobacco,
pharma and mining in ESG ‘top five'
divides opinion

Top-five ranking by London Stock Exchange Group-owned data provider branded a “joke”, but
others say it highlights myths around ESG

By Paul Verney - 9 March 2021

— ‘_4“' | ) i A new list of the Top 5’ ESG
i, S performers, which includes tobacco,

big pharma and a mining giant, has

divided market opinion.

The list was published last week by UK-
based financial services firm
Hargreaves Lansdown, and is based on
data from Refinitiv - a subsidiary of the London Stock Exchange Group. It
focuses on constituents of the FTSE100, and identifies British American
Tobacco, Glencore, AstraZeneca, GlaxoSmithKline and the Coca-Cola
Hellenic Bottling Company as the most highly-rated companies on
environmental, social and governance factors.
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What is the objective of sustainable investing?
Definitions
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Sustainable investing: “a generic term for investments that seek to contribute
toward sustainable development” (Busch et al., 2016:304)

Sustainable development: “development that meets the needs of the present without
compromising the ability of future generations to meet their
own needs” (WCED, 1987)

[...] These are universal goals and targets which involve the
entire world [...]. They are integrated and indivisible and
balance the three dimensions of sustainable development.”

“This is an agenda of unprecedented scope and significance ﬁ;}k
%
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The SDGs are a blueprint for sustainable investing
Global, holistic, and specific
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| believe we need to assess the impacts of products, procedures, and controversies
Analyzing companies’ impacts on the SDGs

Three step framework Translating contribution into score The final SDG score
Fundamental coverage complimented by Considering both contribution and extent
Q’ Product automation to increase coverage of contribution

Do products and services contribute

positively or negatively to the SDGs? Score Contribution
. Fundamental +3 High positive
(%) Procedure Assessment | .
- +2 Medium positive
Coverage ~1,500
issuers .
Does the company’s business +1 Low positive
conduct contributetotheSDGs? HEEEE @309 B
Automated 0 Neutral
, Assessment 1 ) ;
so» Controversies - ow negative

Coverage ~24,000 issuers

-2 Medium negative
Has the company been
involved in controversies? -3 High negative
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How are the SDG scores distributed across sectors?
Positive impact is found in IT, Healthcare, and Financials; negative impacts found in Energy and Consumer Staples

Distribution of SDG scores per sector
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Source: Robeco, 2021
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Which SDGs are most investable?

% of companies having positive and negative impact per SDG, whereby companies may impact multiple goals*

M Positive contributions B Negative contributions

1. No Poverty - 4%
2. Zero Hunger 3% -- 3%
3. Good Health and Well-being 7o | N 6%

4. Quality Education I 1%
5. Gender Equality 0% ‘- 2%
6. Clean Water and Sanitation 0% I- 2%

7. Affordable and Clean Energy 7% N 7
8. Decent Work and Economic Growth 1% [ 25%
9. Industry, Innovation and Infrastructure ov | 539

10. Reduced Inequalities 0%
11. Sustainable Cities and Communities 1% ._ 13%
12. Responsible Consumption and Production 4% -- 3%
13. Climate Action 1% [
14. Life below Water 2% -I 0%
15. Life on Land 2% -l 1%
16. Peace, Justice and Strong Institutions 6% _- 4%
17. Partnerships for the Goals 0% |

Since companies can have impact on multiple SDGs, the sum of the percentages shown here exceed 100%

Source: Robeco, 2022. —
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A company’s SDG score is not correlated with its ESG performance...
... SO how might we test which metric best captures companies’ impacts?

Can an SDG score or ESG rating identify companies that have such
positive impacts that they are holdings in sustainable thematic

funds?

Can an SDG score or ESG rating identify companies that have such
negative impacts that asset owners exclude them?
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| find that companies on exclusion lists tend to get negative SDG scores...
.. but they often have average or good ESG performance

Scores of companies on exclusion lists, using different sustainability measures

Reason for exclusion:

Tobacco —
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SDG-Robeco
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Controversial

weapons

Environmental

e [ _I
Human, and labor

rights violation

ESG-MSCI ESG-Sustainalytics

?5% 100%

0%  25% 50% 5%  100% 0% 25% 50% 5%

100%

SDG-Robeco: 2 -1 0 1 2 3
ESG-MSCI: CcCcC B BB BBB A AA AAA
ESG-Sustainalytics: Severe High Neutral Low Negligible

Source: Robeco, December 2021
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And companies held by sustainable thematic funds get good SDG scores...
... but they often have average or poor ESG performance

Scores of companies in thematic impact funds, using different sustainability measures

Impact fund theme: SDG-Robeco ESG-MSCI ESG-Sustainalytics
Clean Energy E& I‘ I
Sustainable water Q |‘ |
"
Health [[I—U]
0%  25% 50% 75%  100% 0%  25% 50% 75%  100% 0%  25% 50% 75%  100%
SDG-Robeco: -3 -2 -1 0 1 2 3
ESG-MSCI: CcCC B BB BBB A AA AAA
ESG-Sustainalytics: Severe High Neutral Low Negligible

Source: Robeco, December 2021
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ESG is about avoiding risk, while the SDGs are all about impact

ESG and SDG can support one another

7=
2 o5

3
ESG Integration

How does sustainable development affect a company?

Focus on financial materiality, influence on
ol
) performance

F Emphasis on ability of a company to generate
—!  value in mid- to long-term.
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SDG Investing
@

How does a company affect sustainable development?

Focus on societal value and stewardship: Ethics
and Norms-based

@ Exclusions are part of impact investing:

avoiding harm
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How to integrate these SDG scores into quant investment strategies?
Avoiding negative impact while pursuing positive contributions

Avoid companies with negative
impact

Overweight companies with
high(er) positive impact

Prioritize companies with positive scores
on the SDGs that matter most to you

15
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Comparing the overall SDG exposure of an SDG Quant strategy to the benchmark...

This report shows the portfolio weight allocated to companies
with a positive, negative and neutral impact on the Sustainable
Development Goals. The positive or negative impacts can be high,
medium or low. If the data set does not cover the full portfolio,
the figures shown above each impact level sum to reflect the data
coverage of the portfolio, with minimal deviations that reflect
rounding. Weights < 0.5% will show as 0. If an index has been
selected, the same figures are also provided for the index.

Below the bar chart a table overview is available.

. Portfolio

% Index

Data as of: 31-08-2022
Source: Robeco Switzerland Ltd. Certain underlying data is sourced from
third parties (such as e.g. CDP Europe Services GmbH).
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... including to individual SDGs

1 0% 5% 2 0% 4% 3 0%  24%

Mo Pove Zero Hunger Good Health -
This report shows the portfolio's impact on specific Sustainable &l d and Well-Bein Z%
Development Goals, both individually and grouped by impact 9

area. The graphs depict the portfolio weight allocated to 0% 3% 2% 3% 7% 17%
companies contributing to (or detracting from) each individual
SDG. As a company can have an impact on several SDGs (or none),

the values shown in the report do not sum to 100%. When 4 o% 1% 5 0% 19% 6 o% 4%
grouped by impact area, double-counting of an individual . _ .
company's impact is avoided by only counting a company's Quality Education Gender Equality Clean Water and
highest positive (and negative) impacts once. Please note that % Sanitation
charts of SDGs grouped by impact area are aimed for internal use _ ) _ . ) )
only. 0% 0% 0% 17% 1% 3%
7 0% 5% 8 0% _ 40% 9 0% _ 43%
Affordable and Decent Work _ Industry,
Clean Energy and Economic E //////A Innovation and M
7% 5% GCrowth 4% 36% Infrastructure 0% 3o
10 0% 0% 1 0% 12% 12 0% 4%
Reduced Sustainable Cities Responsible
Inequalities and Communities Consumption
0% 0% 1% 12% and Production 6% 2%
13 0% 3% 14 0% 0% 15 0% 1%
[ Positive Climate action % Life below Water Life on Land
Negative
I 1% 3% 2% 0% 2% 0%
. Portfolio
// Index 16 0% % 1? % o
Peace, Justice Partnership for
Data as of: 31-08—2922 ‘ ‘ - and Strong the Gaals
Source: Robeco Switzerland Ltd. Certain underlying data is sourced from -
Institutions 9% 4% 2% 0%

third parties (such as e.g. CDP Europe Services GmbH).
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How could you integrate the SDGs into your investment strategies?
Have a look at our website for research and insights

mr

Insight article £ 2088 =T e Insight article : i Online learning module /"’
mtrOdUCtOW Guide to SDG Takmg Qn the Cha”enge of The Essentials of SDGs
Engagement Equities measuring investment impact
11:02:2022 | Insight Educational module for investment professionals

27-05-2022 | Insight

Robeco has long believed in engagement to improve the sustainability We've further innovated the process of quantifying companies” impact

; . : bt . on the world. Our new impact measurement framework is illustrated -
of companies. We're also deeply committed to contributing to the UN’s o p ] - Go to the SDG test ¥ See all educational modules '
Sustainable Development Goals. Now, for the first time, we have an by applying it to the SDG Credit strategies.
investment strategy that does hoth.

Continuous education is an important part of any
professional investor's career, particularly as times change

Insight article Insight article so rapidly. Investing is changing fast, as seen with the rapid
SIS adoption of the UN's Sustainable Development Goals
What we've learned from I Translating universal goals v
three years of SDG credit Into SDG impact
i n Vest' n g 22-09-2021 | Insight
28.07:2021 | Insight With the SDCs, the UN has framed the need and drawn the blueprints

to advance sustainable development in society. With its SDG

It's possible to pursue both wealth and well-being. Rabeco SDG Credit ) . ——
t g Framework, Robeco has created an SDG scoring tool and a suite of e
strategies, which now have a three-year track record, are clear ] = : g i
examples of this. SDG-linked strategies that advance sustainable impact exposure in r 1. What are the SDGs?

investment portfolios.

For research and insights on the SDGs, click here
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https://www.robeco.com/en/insights/2021/07/what-weve-learned-from-three-years-of-sdg-credit-investing.html
https://www.robeco.com/en/insights/2021/09/translating-universal-goals-into-sdg-impact.html
https://www.robeco.com/en/essentials/sdg/
https://www.robeco.com/en/insights/2022/02/taking-on-the-challenge-of-measuring-investment-impact.html
https://www.robeco.com/en/insights/2022/05/introductory-guide-to-sdg-engagement-equities.html
https://www.robeco.com/en/insights/?k=SDG

Important information

This document is distributed in Australia by Robeco Hong Kong Limited (‘Robeco’) (ARBN 156 512 659) which is exempt from the requirement to hold an Australian financial services
licence under the Corporations Act 2001 (Cth) pursuant to ASIC Class Order 03/1103. Robeco is regulated by the Securities and Futures Commission under the laws of Hong Kong and
those laws may differ from Australian laws. This document is distributed only to “wholesale clients” as that term is defined under the Corporations Act 2001 (Cth). This document is not for

distribution or dissemination, directly or indirectly, to any other class of persons. It is being supplied to you solely for your information and may not be reproduced, forwarded to any other
person or published, in whole or in part, for any purpose.

This document has been prepared on a confidential basis solely for the recipient and is for information purposes only. Any reproduction or distribution of this documentation, in whole or
in part, or the disclosure of its contents, without the prior written consent of Robeco, is prohibited. By accepting this documentation, the recipient agrees to the foregoing.

This document is intended to provide the reader with information on Robeco’s specific capabilities, but does not constitute a recommendation to buy or sell certain securities or
investment products. Investment decisions should only be based on the relevant prospectus and on thorough financial, fiscal and legal advice.

The contents of this document are based upon sources of information believed to be reliable, but no warranty or declaration, either explicit or implicit, is given as to their accuracy or
completeness. This document is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law
or regulation. Neither the Robeco Capital Growth Funds or other Robeco Funds (the “Fund”), its investment manager nor any of their associates, nor any director, officer or employee
accepts any liability whatsoever for any loss arising directly or indirectly from the use of this document.

Investment Involves risks. Historical returns are provided for illustrative purposes only and do not necessarily reflect Robeco’s expectations for the future. The value of your investments
may fluctuate. Past performance is no indication of current or future performance.
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Important information

Important Information

Robeco Institutional Asset Management B.V. has a license as manager of Undertakings for Collective Investment in Transferable
Securities (UCITS) and Alternative Investment Funds (AlFs) (“Fund(s)”) from The Netherlands Authority for the Financial Markets
in Amsterdam.

This document is solely intended for professional investors, defined as investors qualifying as professional clients, have
requested to be treated as professional clients or are authorized to receive such information under any applicable laws. Robeco
Institutional Asset Management B.V and/or its related, affiliated and subsidiary companies, (“Robeco”), will not be liable for any
damages arising out of the use of this document. Users of this information who provide investment services in the European
Union have their own responsibility to assess whether they are allowed to receive the information in accordance with MiFID Il
regulations. To the extent this information qualifies as a reasonable and appropriate minor non-monetary benefit under MiFID
I, users that provide investment services in the European Union are responsible to comply with applicable recordkeeping and
disclosure requirements.

The content of this document is based upon sources of information believed to be reliable and comes without warranties of any
kind. Without further explanation this document cannot be considered complete. Any opinions, estimates or forecasts may be
changed at any time without prior warning. If in doubt, please seek independent advice. It is intended to provide the
professional investor with general information on Robeco’s specific capabilities, but has not been prepared by Robeco as
investment research and does not constitute an investment recommendation or advice to buy or sell certain securities or
investment products and/or to adopt any investment strategy and/or legal, accounting or tax advice. All rights relating to the
information in this document are and will remain the property of Robeco. This material may not be copied or used with the
public. No part of this document may be reproduced, or published in any form or by any means without Robeco's prior written
permission.

Investment involves risks. Before investing, please note the initial capital is not guaranteed. Investors should ensure that they
fully understand the risk associated with any Robeco product or service offered in their country of domicile (“Funds”). Investors
should also consider their own investment objective and risk tolerance level. Historical returns are provided for illustrative
purposes only. The price of units may go down as well as up and the past performance is not indicative of future performance. If
the currency in which the past performance is displayed differs from the currency of the country in which you reside, then you
should be aware that due to exchange rate fluctuations the performance shown may increase or decrease if converted into your
local currency. The performance data do not take account of the commissions and costs incurred on trading securities in client
portfolios or on the issue and redemption of units. Unless otherwise stated, the prices used for the performance figures of the
Luxembourg-based Funds are the end-of-month transaction prices net of fees up to 4 August 2010. From 4 August 2010, the
transaction prices net of fees will be those of the first business day of the month. Return figures versus the benchmark show the
investment management result before management and/or performance fees; the Fund returns are with dividends reinvested
and based on net asset values with prices and exchange rates of the valuation moment of the benchmark. Please refer to the
prospectus of the Funds for further details. Performance is quoted net of investment management fees. The ongoing charges
mentioned in this document are the ones stated in the Fund's latest annual report at closing date of the last calendar year.

20 FinPro: 22 June - Sustainable investing: from ESG risk to SDG impact -

This document is not directed to, or intended for distribution to or use by any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction where such distribution, document, availability or use would be
contrary to law or regulation or which would subject any Fund or Robeco Institutional Asset Management B.V. to any
registration or licensing requirement within such jurisdiction. Any decision to subscribe for interests in a Fund offered in a
particular jurisdiction must be made solely on the basis of information contained in the prospectus, which information may be
different from the information contained in this document. Prospective applicants for shares should inform themselves as to
legal requirements also applying and any applicable exchange control regulations and applicable taxes in the countries of their
respective citizenship, residence or domicile.

The Fund information, if any, contained in this document is qualified in its entirety by reference to the prospectus, and this
document should, at all times, be read in conjunction with the prospectus. Detailed information on the Fund and associated
risks is contained in the prospectus. The prospectus and the Key Investor Information Document for the Robeco Funds can all be
obtained free of charge at www.robeco.com.

Additional Information for investors with residence or seat in the United Kingdom: Robeco is deemed authorised and
regulated by the Financial Conduct Authority. Details of the Temporary Permissions Regime, which allows EEA-based
firms to operate in the UK for a limited period while seeking full authorisation, are available on the Financial Conduct
Authority’s website.

Bloomberg Barclays: 2021. Source: Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of
Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and service mark of
Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s licensors,
including Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays
approves or endorses this material, or guarantees the accuracy or completeness of any information herein, or makes
any warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by
law, neither shall have any liability or responsibility for injury or damages arising in connection therewith.
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